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Lexon Hotel Ventures Limited

Directors’ report

The directors are pleased to present their report together with the audited financial statements of Lexon
Hote! Ventures Limited (the “Company”) for the year ended 31 March 2015.

Activities of the Company

The activities of the Company are o engage in international trading, provide consulting and sourcing
services, set up real estate and hospitality projects and act as an investment holding company.

Results
The resuits for the year are shown on page 7.

The directors do not recommend the payment of a dividend for the year under review (2014: USD Nil}).
Statement of directors’ responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year giving a true
and fair view of the state of affairs of the Company and of the profit or loss of the Company. in
preparing those financial statements, the directors are required to:

¥  select suitable accounting policies and then apply them consistently;
w make judgements and estimates that are reasonable and prudent;

m state whether International Financial Reporting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

m prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors’ responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting poticies and
making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the Company’s ability to continue as a going concern and
have no reason to believe that the business wilt not be a going concern on the year ahead.

By order of the Board

ST g:%\_&é
E—

Director

Date: i {1 MAY 2615




Lexon Hotel Ventures Limited

Secretary’s certificate
for the year ended 31 March 2015

Secretary’s certificate under Section 166 {d) of the Companies Act 2601

In accordance with section 166 (d) of the Companies Act 2001, we certify that to the best of our
knowledge and belief, the Company has filed with the Registrar of Companies, ail such returns as are
required of the Company under the Companies Act 2001,

For and on behalf of KROSS BORDER CORPORATE SERVICES LIMITED
Company Secretary

Date: ........ Z 0 MAY 2[!15

..........................
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF LEXON HOTEL VENTURES
LIMITED

Report on the financial statements

We have andited the financial statements of Lexon Hotel Ventures Limited (the “Company™) on pages 7to
26 which comprise the statement of financial position at 31 March 2015 and the statement of profii or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended and a summary of significant accounting policies and other explanatory notes.

Directors ' Responsibility for the Financial Statements

The Company's directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and in compliance with the
requirements of the Mauritius Companies Act. This responsibility includes: designing, implementing and
maintaining internal contro} relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment
of the risks of material misstaterment of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order o design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
adverse audit opinion.

& flovr, Orchid Tower
Sir William Newton Street 4

Port Louis
Mauritius

Tel: (230} 210 5888
Foxr  {230) 213 0560
Email : maifhs i
Web:  unew.vhiom
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF LEXON HOTEL YENTURES
LIMITED (CONTINUED)

Report on the Financial Statements (Continued)}
Basis for adverse opinion
Investments in subsidiary

The Company holds investments in a subsidiary and is required by International Financial Reporting
Standards IFRS 10 Consolidated Financial Statements and the Mauritius Companies Act to prepare
consolidated financizl statements. As stated in note 17 to the financial statements, the Company has not
prepared consolidated financial statements. The financial statements have been prepared on the same basis
as separate financial statements, which are financial statemenis permitted in terms of International Financial
Reporting Standards when an eniity prepares cansolidated financial statements. Separate financial
statements are prepared on the basis that investments in subsidiary are recorded at cost (less impairment, if
applicable) and income is recognised when dividends from the subsidiary are receivable. The effects of this
departure from International Financial Reporting Standards and the Mauritius Companies Act are material

and pervasive.

Adverse opinion

In our opinion, because of the significance of the effects of the matter described in the preceding paragraph,
the financial statements do not give a trte and fair view of the financial position of the Company as at 31
March 2015 and of the results of its operations and its cash flows for the year then ended in accordance with
International Financial Reposting Standards and in compliance with the Mauritius Companies Act.

Other matter

This report, including the opinion, has been prepared for and only for, the Company’s members, as a body,
in accordance with Section 205 of the Mauritius Companies Act and for no other purpose. We do not, in
giving this opinion, accept or assume responsibility for any other purpose or fo any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our pricr consent in

writing,
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF LEXON HOTEL VENTURES
LIMITED (CONTINUED)

Report on Other Legal and Reguiatory Requirements

Mauritius Companies Act

We have no relationship with or interests in the Company other than in our capacity as auditors.
We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

el Vopld
P

VBS Business Services Vijay Bhuguth, FCCA
Chartered Certified Accountants Licensed by FRC

Port Louis, Mauritius

Date: 7 ) MAY 2015




Lexon Hotel Ventures Limited

Statement of profit or loss and other comprehensive income
for the year ended 31 March 2015

Notes

Revenue
Consultancy fees receivable

Expenses

Consultancy fees payable
Professional fees
Administrative charges
Accounting and audit fees
Licence fees

Sundries
Bank charges

Profit from operating activities

Finance income ' 4
Profit before tax

Income tax expense 5
Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 11 to 29 form part of these financial statements.

2015 2014
USD USD
302,794 270,901
282,644 223,710
6,275 5,570
3,675 3,160
2,500 2,500
2,031 1,969
1,668 1,473
993 921
299,786 239,303
3,008 31,598
- 12
3,008 31,610
(90) (949)
2,918 30,661
2,918 30,661




Lexon Hotel Ventures Limited

Statement of financial position
as at 31 March 2013

2015 2014

Notes UsSD usb
ASSETS
Non-current assets
Investments in subsidiary ] 20,502,655 20,502,655
Current assets
Loan to related party 7 1,000 1,000
Trade and other receivables 2 24,028 51,978
Cash and cash equivalents 33,043 1,411
Total current assets 58,071 54,389
TOTAL ASSETS 20,560,726 20,557,044
EQUITY AND LIABILITIES
Equity
Stated capital 9 1,650 1,650
Share premium 10 19,356,408 19,356,408
Retained earnings 108,759 105,841
Total equity 19,466,817 19,463,899
Liabilities
Non-current liabilities
Loan from related parties 11 1,028,232 1,028,232
Amount due to refated party 12 15,327 -
Total non-current liabilities 1,643,559 1,028,232
Current liabilities
Current tax liability 5 - 63
Trade and other payables 13 50,350 64,850
Total current liabilities 50,350 64,913
Total liahilities 1,093,909 1,093,145
TOTAL EQUITY AND LIABILITIES 20,560,726 20,557,044
Authorised for issue by the Board of Directors on ........... Zﬂ MM lﬂﬁ .................
and signed on its behalf by

............................................................. )
Director

The notes on pages 11 to 29 form part of these financial statements.




Lexon Hotel Ventures Limited

Statement of changes in equity
for the year ended 31 March 2015

Balance at 01 April 2013

Total comprehensive income for the year
Balance at 31 March 2014

Totat comprehensive income for the year

Balance at 31 March 2015

Stated Share Retained
capital premium earnings Total
USD UsD USh UsDh
1,650 19,356,408 75,180 19,433,238
- - 30,661 30,661
1,650 19,356,408 105,841 19,463,899
- - 2,918 2,918
1,650 19,356,408 108,759 19,466,817

The notes on pages 11 to 29 form part of these financial statements




Lexon Hotel Ventures Limited

Statement of cash flows
for the year ended 31 March 2015

Cash flows from operating activities
Profit before tax

Adjustments for:

Expenses paid on behalf of the Company
Expenses paid on behalf of the related party
Change in trade and other receivables
Change in trade and other payables

Cash generated from/ (used in) operating activities
Tax paid

Net cash from/ (used in) operating activities
Cash flows from financing activities
Loan from related parties

Loan repaid to related parties

Net cash used in financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes on pages 11 to 29 form part of these financial statements.

10

2015 2014
USD UsD
3,008 31,610
40,963 5
(25,636) -
28,155 (51,181)
(14,500) (42,979)
31,990 (62,550)
(358) (1,200)
31,632 (63,750)
- 21,655
- (176,725)
; (155,070)
31,632 (218,820)
1,411 220,231
33,043 1,411




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jfor the year ended 31 March 2015

1.

General information

Lexon Hotel Ventures Limited (the “Company”) was incorporated as a private limited company in
Mauritius on 04 March 2004 and holds a Category 1 Global Business Licence issued by the
Financial Services Commission. The Company’s registered office is St Louis Business Centre, Cnr

Desroches & St Louis Streets, Port Louis, Mauritius.

The activities of the Company are to engage in international trading, provide consulting and
sourcing services, set up real estate and hospitality projects and act as an investment holding

company.
Basis of preparation

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS™), except for non-compliance with TFRS 10: Consolidated
Financial Statements.

(b Basis of measurement

The financial statements have been prepared under the historical cost basis, except that
financial assets and financial liabilities are carried at fair value. '

(c) Functional and presentation currency

The financial statements are presented in United States Dollar (USD) which is the Company’s
functional currency.

(d) Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect application of accounting policies and the reported
amount of assets, liabilities, income and expenses. Actual results could differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the year in which the estimates are revised and in any
future years affected.

11




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2015

3.

Significant accounting policies

The principal accounting policies adopted are as follows:

Revenue recognition

Revenue is recognised on the following bases:

Dividend income: when the shareholder’s right to receive payment is gstablished.
Interest income: on a time proportion basis using the effective interest method.
Consultancy fees: recognised in the year in which it is receivable.

Income teax expense

Income tax expense comprises current and deferred tax. Current tax and deferred tax is recognised
in profit or loss except to the extent that it relates to a business combination, or items recognised

directly in equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted
or substantively enacted at the reporting date and any adjustment to tax payable in respect of

previous years.
Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for:

» temporary differences on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss;

» temporary differences related to investments in subsidiaries and jointly controlled entities to
the extent that it is probable that they will not reverse in the foreseeable future; and

» taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the

reporting date.

12




Lexon Hotel Ventures Limited

Notes fo and forming part of the financial statements
for the year ended 31 March 2015

3. Significant accounting policies (continued)
Income tax expense (continued)

Deferred tax (continued)

Deferred tax assets and liabilities are offset if there is a legally enforceable right fo offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to seftle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against
which they can be utilised. Deferved tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realised.

Fxpenses

All expenses are recognised in the statement of profit or loss and other comprehensive income on
an accrual basis. '

Finance income

Finance income consists of foreign exchange gains that are recognised in the statement of profit or
loss and other comprehensive income.

Financial instruments

Financial instruments carried on the statement of financial position include loan to related party,
trade and other receivables, cash and cash equivalents, loan from related parties, amount due to
related party and, trade and other payables. The particular recognition methods are disclosed in the
individual policy statements associated with each item.

Disclosures about financial instruments to which the Company is a party are provided in note 15.
Loan to related party
Loan to related party is recognised at proceeds issued net of transaction costs.

Trade and other receivables

Trade and other receivables are stated at their nominal amount as reduced by appropriate
allowances for estimated irrecoverable amount.

13




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
for the year ended 31 March 2015

3. Significant accounting policies {continued)

Cash and cash equivalents

Cash comprises of cash at bank. Cash ecuivalents are short term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of

change in value.
Loan from related parties

Loan from related parties are recognised at proceeds received net of repayments and transaction
¢osts.

Amount due to related party

Amount due to related party is recognised at proceeds received net of repayments and transaction
costs.

Trade and other payables
| Trade and other payables are stated at cost.
Stated capital
Ordinary shares
Ordinary shares are classified as equity.

Impairment of assets

Financial assets, other than those at fair value through profit or foss, are assessed for indicators of
impairment at the end of each reporting year. Financial assets are considered to be impaired when
there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have been

affected.

For listed and unlisted equity investments classified as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost is considered to be objective evidence of

impaimuent,

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the financial asset’s origina! effective interest rate.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income are reclassified to profit or loss in the year.

14




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
for the year ended 31 March 2015

3. Significant accounting policies (continned)
Impairment of assets (continved)

With the exception of available-for-sale equity insiruments, if, in a subsequent period, the amount
of the impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would have been had the impairment not been

recognised.

In respect of available-for-sale equity securities, impairment losses previously recognised in profit
or loss are not reversed through profit or loss. Any increase in fair value subsequent to an
impairment foss is recognised in other comprehensive income.

Investments in subsidiary

A subsidiary is an entity controlled by the Company. The Company controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability

{0 affect those returns through its power over the entity.

Investments in subsidiary are shown at cost and provision is only made where, in opinion of the
directors, there is a diminution in value which is other than temporary. Where there has been such a
diminution in value of an investment, it is recognised as an expense in the year in which the

diminution is identified.

On disposal of an investment, the difference between the net disposal proceeds and the carrying
amount is charged or credited to profit or loss.

Foreign currency transactions

Transactions in foreign currencies are translated at the exchange rate ruling at the date of
transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date
are translated to United States Dollar (USD) at the foreign exchange rate ruling at that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of transaction. Foreign exchange differences arising
on transiation are recognised in profit or loss.

Related parties

For the purposes of these financial statements, parties are considered to be related to the Company
if they have the ability, directly or indirectly, to control the Company or exercise significant
influence over the Company in making financial and operating decisions, or vice versa, or where
the Company is subject to common control or common significant influence. Related parties may

be individuals or other entities.

15




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2015

3. Significant accounting policies {(continued)

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, or realise the net asset and settle the liability simultaneously.

Provigions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probabie that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate of the amount can be made.

New and amended standards adopted by the Company

The following standards have been adopted by the Company for the first time for the year
beginning on 01 April 2014:

Amendments fo IFRS 10, IFRS 12 and 1AS 27

The ameadments define an investment entity and require a reporting entity that meets the definition
of an investment entity not to consolidate its subsidiaries but instead to measure its subsidiaries at
fair value through profit or loss in its consolidated and separate financial statements.

As the Company is not an investment entity, the application of the amendments has had no impact
on the amounts recognised in the financial statements.

Amendment to IAS 32

Amendment to [AS 32, ‘Financial Instruments: Presentation’ on offsetting financial assets and
financial liabilities. This amendment clarifies that the right of set-off must not be contingent on a
future event. It must also be legally erforceable for all counterparties in the normal course of
busingss, as well as in the event of default, insolvency or bankruptcy. The amendment also
considers settlement mechanisms. The amendment did not have a significant effect on the

Company’s financial statements.

Amendment to IAS 36

Amendment to [AS 36, ‘Impairment of Assets’, on the recoverable amount disclosures for non-
financial assets. This amendment removed certain disclosures of the recoverable amount of CGUs

which had been included in JAS 36 by the issue of IFRS 13.

16




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statcments
for the year ended 31 March 2013

3.

Significant accounting policies {continued)
New and amended standards adopted by the Company {continued}

Amendment to IAS 39

Amendment to IAS 39, ‘Financial Instruments: Recognition and Measurement’ on the novation of
derivatives and the continuation of hedge accounting. This amendment considers legislative
changes to ‘over-the-counter’ derivatives and the establishment of central counterparties. Under
1AS 39 novation of derivatives to central counterpartics would result in discontinuance of hedge
accounting. The amendment provides relief from discontinuing hedge accounting when novation of
a hedging instrument meets specified criteria, The Company has applied the amendment and there
has been no significant impact on the Company’s financial statements as a result.

Amendment to IFRS 13

IFRS 13, ‘Fair Value Measurement’ which amended the basis of conclusions to clarify that it did
not intend to remove the ability to measure short term receivables and payables at invoice amounts
where the effect of discounting is immaterial. As the amendment does not contain any effective
date, it is considered to be immediately effective.

New standards, interpretations and amendments to existing standards in issue but not yet effective

A number of new standards and amendments to standards and interpretations are effective for
annual periods beginning after 01 April 2014, and have not been applied in preparing these
financial statements, None of these is expected to have a significant effect on the financial
statements of the Company, except the following set out below:

IFRS 9, ‘Financial Instruments’

IFRS 9, ‘Financiaf Instruments’ addresses the classification, measurement and recognition of
financial assets and financial liabilities. The complete version of [FRS 9 was issued in July 2014. 1t
replaces the guidance in IAS 39 that relates to the classification and measurement of financial
instruments., IFRS 9 retains but simplifies the mixed measurement model and establishes three
primary measurement categories for financial assets: amortised cost, fair value through other
comprehensive income and fair value through profit or loss. The basis of classification depends on
the entity’s business mode! and the contractual cash flow characteristics of the financial asset.
Investments in equity instruments are required to be measured at fair value through profit or loss
with the irrevocable option at inception to present changes in fair value in other comprehensive
income not recycling. There is now a new expected credit losses model that replaces the incurred
loss impairment model used in IAS 39. For financial liabilities there were no changes io
classification and measurement except for the recognition of changes in own credit risk in other
comprehensive income. For linbilities designated at fair value through profit or loss, IFRS 9 relaxes
the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It
requires an economic relationship between the hedged item and hedging instrument and for the
‘hedged ratio’ to be the same as the one management actually use for risk management purposes.
Contemporaneous documentation is still required but is different to that currently prepared under
IAS 39. The standard is effective for accounting periods beginning on or after 01 January 2018.
Early adoption is permitted. The Company is yet ta assess [FRS 9’s fuil impact.

17




Lexon Hotel Ventures Limifed

Notes to and forming part of the financial statements
Jor the year ended 31 March 2015

3. Significant accounting policies (continued)

New standards, interpretations and amendments o existing standards in issue buf not yet effective
(continued)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 ‘Revenue from Centracts with Customers’, establishes a single comprehensive model for
entities to use in accounting for revenue arising from contracts with customers. I will supersede
the following revenue standards and interpretations:

= JAS 18 Revenue

» TAS 11 Construction Contracts

= [FRIC 13 Customer loyalty

» IFRIC 13 Agreements for the construction of real states

» IFRIC !8 Transfers of assets from customers

» . SIC 31 Revenue - Barter transactions involving advertising services

IFRS 15 will only cover revenue arising from contracts with customers. Under IFRS 13, a customer
of an entity is a party that has contracted with the entity to obtain goods or services that are an
output of the entity’s ordinary activities in exchange for consideration. Unlike the scope of IAS 18,
the recognition and measurement of interest income and dividend income from debt and equity
investments are no longer within the scope of IFRS 15. Instead, they are within the scope of [AS 39
Financial Instruments: Recognition and Measurement.

The new revenue standard has a single model to deal with revenue from contracts with customers.
Its core principle is that an entity should recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services. The Company intends to adopt IFRS 15 no
later than the accounting period beginning on or after 01 January 2017.

Annual Improvements to IFRS 2010-2012 Cycle

The annual improvements include amendments to a number of IFRSs, which have been
summarised befow:

New and revised IFRSs Summary of requirement

IFRS 3 Business Combinations The amendment clarifies that contingent consideration that is
classified as an asset or a liability should be measured at fair

Subject of amendment - value at each reporting date, irrespective of whether the

Accounting for contingent contingent consideration is a financial instrament within the

consideration in a business scope of IFRS 9 or IAS 39 or a non-financial asset or liability.

combination Changes in fair value (other than measurement period

adjustments) should be recognised in profit or toss. The
amendment to JFRS 3 is effective for business combinations
for which the acquisition date is on or after 01 July 2014.

18




Lexon Hotel Ventures Limited

Notes to and forming part of the financial statements
for the year ended 31 March 2015

3. Significant accounting policies (continued)

New standards, interpretations and amendments 1o existing standards in issue but not yet effective

(continued)

Annual Improvements to IFRS 2010-2012 C ‘yele (continued)

New and revised IFRSs
IFRS 3 Business Combinations

Subject of amendment - Scope
exceptions for joint ventures

1AS 24 Related Party Disclosures

Subject of amendment - Kei/
management personnel

IFRS 13 Fair Value Measurement

Subject of amendment - short-
term receivables and payables

IFRS 13 Fair Value Measurement

Subject of amendment - Scope of
paragraph 52 (portfolio exception)

Summary of requirement

The amendment clarifies that IFRS 3 does not apply to the
accounting for the formation of al! types of joint arrangement
in the financial statement of the joint arrangement itself.

The amendment clarifies that a management entity providing
key management personnel services to the reporting entity or
to the parent of the reporting entity is a related party of the
reporting entity. Consequently, the reporting entity should
disclose as related party transactions the amounts incurred for
the service paid or payable to the management entity for the
provision of key management personnel services. However,
disclosure of the components of compensation to key
management personnel that is paid through another entity is
not required.

The amendment to the basis for conclusion of IFRS 13
clarifies that the issue of IFRS 13 and consequential
amendments to IAS 39 and IFRS 9 did not remove the ability
to measure short-term receivables and payables with no stated
interest rate at their invoice amounts without discounting, if
the effect of discounting is immaterial.

The amendment clarifies that the scope of the portfolio
exception for measuring the fair value of a group of financial
assets and financial liabilities on a net basis include all
contracts that are within the scope of, and accounted for in
accordance with, IAS 39 or IFRS 9, even if those contracts do
not meet the definition of financial assets or financial
liabilities within LAS 32.

There are nio other standards and IFRIC interpretations that are not yet effective that would be
expected to have a material impact on the Company.




Lexon Hotel Venfures Limifed

Notes to and forming part of the financial statements
Jfor the year ended 31 March 2015

4. Tinance income

2015 2014
Ush UsD
12

Foreign exchange gain -

5. Income tax expense

The Company is subject to income tax in Mauritius at the rate of 15% on its chargeable income.
However, the Company is entitled to a tax credit equivalent to the higher of the foreign tax suffered
or a presumed foreign tax credit on its foreign source income. The presumed tax credit is 80%,
thus resulting in an effective tax rate of 3%. For the year under review, a provision for income tax
amounting to USD 90 has been made in the accounts (2014: USD 949).

2015 2014
USb UsD
Reconciliation of effective tax
Profit before tax o 3,008 31,610
Income tax at 15% ' 451 4,742
Foreign tax credit (361) (3,793)
Tax payable 90 949
(Tax receivable)/ Tax liability
At start of year 63 314
Current year fax expense 90 049
Tax paid during the year {358) {1,200)
At end of year (205) 63
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6. Investments in subsidiary

Investments consist of unquoted shares.

2615 2014
USD UsD

Cost:

At start/ end of year 20,592,655 20,502,655

Details of investments in subsidiary are as follows:

Country of

Type and incorporation and

Name of investee company number of shares % held operation
20,826,929 equity shaves

Leading Hotels Ltd of INR 10 each 99,76 India

On 22 April 2014, 3,131,540 shares of INR 10 each held by the Company in Leading Hotels Ltd
were pledged in favour of IDBI Bank as the Iatter has granted a loan amounting to INR

600,000,000 to Asian Hotels (North) Litd.

7. Loan to related party

2015 2014
USD USD

Unsecured, interest-free loan to Deuchny Properties Ltd and
repayable on demand 1,000 1,000

8. Trade and other receivables

2015 2014
USD USD
Trade receivables 7.525 50,525
Advance payment 15,860 360
Prepayments 438 1,683
Tax receivable 205 -
24,028 51,978
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9.

1.

Stated capital

2015 2014 2115 2014
Number of shares of USD 1 each USD Ush
At start/ end of year 1,650 1,650 1,650 1,650

1,106 ordinary shares of USD 1 each held by Fineline Hospitality & Consultancy Pte Lid in the
Company has been pledged with DBS Bank Ltd, New Delhi Branch for having granted a loan of
INR 5,100,000,000 to Asian Hotels (North) Ltd (ultimate holding company). The terms and
conditions regarding the pledge are defined in the Share Pledge Agreement dated 17 September

2013 and 26 June 2014.

. Share premium

2015 2014
UsSh usD

On issue of 650 shares of USD 1 each at a premium of USD 29,779.09

per share 19,356,408 19,356,408

Loan from related parties
2015 2014
USDh USD
Long ternt
Unsecured, interest-free loan from director with no fixed repayment
terms 988,302 988,302
Unsecured, interest-free loan from Fineline Hospitality &
Consultancy Pte Ltd with no fixed repayment terms 20,000 20,000
Unsecured, interest-free loan from RSJ Holdings Ltd with no fixed
repayment terms 13,275 13,275
Unsecured, interest-free loan from Poly China Trading L.td with no
6,655 6,655

fixed repayment {erms

1,028,232 1,028,232
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12,

13.

4.

Amount due to related party

2015 2014
USD usD
Amount due related party, Heyking Ltd 15,327 -

The amount due to related party is unsecured, interest-free and has no fixed repayment terms.

Trade and other payables

2015 2014

USD UsD

Trade payables : 47,546 62,046
Accrued expenses 2,804 2,804
56,350 64,850

Related party transactions

During the year under review, the Company had the following transactions with related entities.
Details of the nature, volume of transactions and balances with the entities were as follows:

2015 2014
UsD uUsDh

Loan to entity controlled by director, Deuchny Praperties Lid :
Balance at start/ end of year 1,000 1,000
Loan from divector
Balance at start of year 988,302 1,163,302
Loan repaid - (175,000}
Ralance at end of year 988,302 088,302
Loan from holding company, Fineline Hospitality & Consultancy
Pre Ltd
Balance at start/ end of year 26,000 20,000
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14, Related party transactions (continued)

2015 2014
USD USb
Loan from entity controlled by director, RSJ Holdings Ltd
Balance at start of year 13,275 -
Loan received during the year - 15,000
Loan repaid during the year - (1,725)
Balance at end of year 13,275 13,275
Loan from entity controlled by director, Poly China Trading Lid
Balance at start of year 6,655 -
Loan received during the year - 6,655
Balance at end of year 6,655 6,655
Amount due to em"f!y controlled by director, Heyking Lid
Balance at start of year - -
Expenses paid on behalf of the Company 40,963 -
Expenses paid on behalf of related party (25,636) -
Balance at end of year 15,327 -
Trade receivable from subsidiary, Leading Hotels Ltd
Balance at start of year 50,525 -
Consultancy fees charge for the year 302,794 270,901
Amount paid during the year (345,794) (220,376)
Balance at end of year 7,525 50,525
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15. Financial instruments and associated risks

The Company has exposure to the following risk from its use of financial instruments:

= Market risk
= Credit risk
»  Liguidity risk

The Board of directors has the overall responsibility for the determination of the Company’s risk
management objectives and policies. The Company’s overail risk management policies focuses on
the volatility of financial markets and seeks to minimise potential adverse effects on the
Company’s financial performance and flexibility.

The Company’s financial instruments comprise of loan to related party, trade and other receivables,
cash and cash equivalents, loan from related parties, amount due to related party and trade and

other payables.

The Company held no derivative instruments during the year ended 31 March 2015,

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rafes
and equity prices will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk

Currency risk is the risk that the fair value of future cash flows of financial instrument will
fluctuate because of changes in foreign exchange rate. During the year under review, the Company
has no exposure to foreign exchange risk as it does not have any assets or liabilities which are
denominated in foreign currencies other than its functional currency.

Interest rate risk

The Company is not exposed fo interest rate risk as the Company's financial instruments are non-
interest bearing.

Credit risk

Credit risk represents the potential loss that the Company would incur if counter parties fail to
perform pursuant to the terms of their obligations to the Company.

The Company’s credit risk arises from loan to related party, trade and other receivables and cash

and cash equivalents. The Company’s policy is to maintain its cash balance with reputed banking
institutions and to monitor the placement of cash balances on an ongoing basis.
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15. Financial instruments and associated risks (continued)

Credit visk (continued)

The Company also limits its credit risk by carrying out transactions with its related parties.

At the reporting date, the Company’s exposure to credit risk was as follows!

Carrying amount

2015

USD

Loan to related party 1,600
Trade receivables 7.525
Tax receivable ' 205
Cash and cash equivalents 33,043
41,773

2014
UsD

1,000
50,525

1,411

52,936

The exposure to credit risk on trade receivables is monitored on an ongoing basis by management

and these are considered recaverable.

The maximum exposure to credit risk for trade receivables at the reporting date by geographic

region was:
Carrying amount

2015 2014
UsD USD
India 7,525 50,525

The ageing of trade receivables at the reporting date was as follows:
Gross  Impairment Gross Impairment
2015 2015 2014 2014
USb USDh UusD UsD
Not past due 0-30 days 7,525 - 50,525 -
More than 90 days . - - -
More than 120 days - - - .
7,525 . 50,525 i
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15. Financial instruments and associated risks {continued}
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
fall due. The Company’s approach to managing liquidity is to ensure that it will always have
sufficient liquidity to meet its liabilities when they become due without incurring unacceptable
losses ot risking damage to the Company’s reputation.

Liquidity management is overseen by the directors who ensure that necessary funds are available at
all times to meet commitments.

The following are the contractual maturities of financial liabilities:

Repayable 6 months 7-12  More than

31 March 2015 on demand or less months 1 year Total

USsD USh Usph USD UsSb
Liabilities
Loan from related parties - - - 1,028,232 1,028,232
Amount due to related ’
party - - - 15,327 15,327
Trade and other payables - - 50,350 - 50,350
Tota!l liabilities - - 50,350 1,043,559 1,093,909
31 March 2014
Liabilities
Loan from related parties - - - 1,028,232 1,028,232
Trade and other payables - - 64,850 - 64,850
Total tiabiiities - - 64,850 1,028,232 1,093,082
Fair values

The table included in this note analyses financial instruments measured at fair value by the level in
the fair value hierarchy into which the fair value measurement is categorised.

»  Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
= Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2);

and
* Inputs for the asset or liability that are not based on observable market data (that is,

unchservable inputs) (tevel 3).
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15. Financial instruments and associated risks {continued)

Fair values (continued)

The table below analyses financial instruments measured at fair value by the level in the fair value
hierarchy into which the fair value measurement is categorised.

Assets and liabilities not carvied at fair value but for which fair value is disclosed below:

31 March 2015 Levei 1 YTeveil Level 3 Total
Ush UsD USh USD
Financial assets
Loan to related party - - 1,000 1,000
Trade and other receivables - - 7,730 7,730
Cash and cash equivalents 33,043 - - 33,043
Total financial assets 33,043 - 8,730 41,773
Financial liabilities
Loan from related parties - - 1,028,232 1,028,232
Amount due to related party - - 15,327 15,327
Trade and other payables - - 50,350 50,350
Total financial liabilities - - 1,093,909 1,093,909
31 March 2014
Financial assets
Loan to related party - - 1,000 1,000
Trade and other recetvables - - 50,525 50,525
Cash and cash equivalents 1,411 - - 1,411
Totad financial assets 1,411 51,525 52,936
Financial liabilities
Loan from related parties - - 1,028,232 1,028,232
Trade and other payables - - 64,850 64,850
Total financial liabilities - - 1,093,082 1,093,082

The assets and liabilities included in the abo
reasonable approximation of fair values.

ve table are carried at cost; their carrying values are a
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16. Capital risk management

The Company’s primary objective when managing capital is to safeguard the Company’s ability to
continue as a going concern. The Company defines “capital” as including all components of
equity. The Company’s capital structure is regularly reviewed and managed with due regard to the
capital management practices of the Company. Adjustments are made to the capital structure in
light of changes in economic conditions affecting the Company. The results of the directors’
review of the Company’s capital structure are used as a basis for the determination of the levet of
dividends, if any, that are declared.

17, Consolidated financial statement

The Company holds 99.76% of the share capital of Leading Hotels Ltd and as per IFRS 10
Consolidated Financial Statements and the Mauritius Companies Act, the Company is required to
prepare consolidated financial statements. The Company has not prepared consolidated financial
statements as the expenses involved in carrying out the consolidation exercise is out of proportion
to the benefit that the shareholders of the Company would obtain from such consolidated financial
statements.

18. Holding and ultimate holding companies

The directors of the Company consider Fineline Hospitality & Consultancy Pte Ltd, a company
incorporated in Mauritius as the Company’s holding company and Asian Hotels (North) Limited, a
company incorporated in India as the Company’s ultimate holding contpany.

. Events after the reporting date

There has been no significant event after the reporting date which requires disclosure or
amendment to these financial statements.
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