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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS
TO THE MEMBERS OF LEADING HOTELS LIMITED
Report on the financial statements

We have audited the accompanying standalone financial statements of Leading Hotels
Limited (“the Company”), which comprises the Balance Sheet as at March 31, 2015, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s responsibility for the standalone financial statements

The Company’s Board of Directors is responsible for the matters in section 134 (5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance and Cash Flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014. This responsibility also includes the maintenance of adequate
accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting the frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial control, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit.

We have taken into account the provisions of the ACt the accounting
and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there uander.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143{10) of the Act. Those Standards require that we comply with ethical




requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating egffectiveness of
such controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion:

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements, give the information required
by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2015, and its Loss and its Cash Flows for the year ended on
that date.

Emphasis of Matters:
We draw attention to the following matters in the Notes to the financial statements:

i) Note 18.09(a} to the accounts regarding the petitions filed against the grant of

Environmental and costal regulation zone clearances to the Company's project
at Goa;

ii) Note 18.09(b) in respectto the pending adjudication of legal disputes, including
2 Public Interest Litigation which has been initiated by the owners and/or
renants of the land acquired by the Company for its project at Goa and others
over the Company’s rights, process of acquisition of land and compliance with
the provisions of Tenancy Act,




The aforesaid matters indicate the existence of legal disputes that may impact the
Company's project, the financial implication of which cannot be ascertained.

Qur opinion is not modified in respect to these matters.

Report on other Legal and Regulatory Requirements

1

2)

d)

As required by the Companies (Auditor’ report} order,2015 ("the order”) issued
by the Central Government of India in terms of subsection (1 1) of section 143 of
the act, we give in annexure a statement on the matters specified in the paragraph
3 and 4 of the order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
west of our Knowledge and belief were necessary for the purposes of our audit.

In our opinion proper hooks of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

In our opinion, the sforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts} Rules, 2014.

On the basis of written representations received from the directors as on 31
March, 2015, taken on record by the Board of Directors, none of the directors is
disgualified as on 31 March, 2015 from being appointed as a director in terms of
Section 164(2) of the Act; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i, The Company has disclosed the impact of pending litigations on its financial
position, to the extent ascertainable in its financial statements. - Refer Note 18.09
to the financial statements;

{i. The Company does not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.




iii. There were no amounts which were required to be transferred to the Investor
and Education and Protection Fund by the Company.

For 1. M. Puri & Co.
Chartered Accountants
{Regn. No. 006352N)

Neeraj Puri
(Partner)
Membership No. 089976
May 27,2015
New Delhi




ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of
Leading Hotels Limited (“the Company”) on the standalone financial statements for the
year ended March 31, 2015, we report that:

i. (a) The Company has maintained proper records showing full particulars,

fil.

vi.

including quantitative details and situation of fixed assets.

(b) As per the information and explanation given to us, physical verification of

fixed assets has been carried out in terms of the phased program of verification
adopted by the company and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
assets.

As the Company does not hold any inventory, paragraph 3(ii) of the Order is
not applicable.

As per the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act,
2013. Thus paragraphs 3(iii) (a) & (b} of the Order are not applicable.

In our opinion and according to the information and explanation given to us,
there is an adequate internal control system commensurate with the size of the
company and nature of its business with regard to purchase of fixed assets. The
Corapany has neither purchased any inventory nor sold any goods and
services during the year. During the course of our audit, we have not observed
any major weakness in the internal control systems.

As per the information and explanation given to us, the company has not
accepted any deposits. Thus paragraph 3{v) of the Order is not applicable.

To the best of our knowledge and according to the explanation given to us, the
Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Companies Act, for any of the services rendered by the
Company.

vii. (a) According to the information and explanation given to us and on the basis of

our examination of the records of the Company, amounts deducted/ accrued in
the books of account in respect of undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales tax, wealth tax,




service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues have been regularly deposited during the year by the
Company with appropriate authorities.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income tax, sales tax, wealth tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues were in arrears as at 31
March 2015 for a period of more than six months from the date they became

payable.

(b) According to the information and explanation given to us, there are no
material dues of sales tax, wealth tax, service tax, duty of customs, duty of
excise, value added tax and cess which have not been deposited with the
appropriate authorities on account of any dispute as at 31st March, 2015.
However, according to information and explanations given to us, the following
dues of income tax have not been deposited on account of dispute and the
forum where the dispute is pending is given hereunder:

Period to which | Forum where
Name of the | Nature of the | Amount {Rs. | the amount Dispute is
S.No | Statute dues in lacs) relates (F.Y.) pending
Income Tax | Tax deduction | 15643 CIT{Appeals)
Act, 1961 at source 2012-13 New Delhi

(¢} According to the infermation and explanations given to us, there were no
amounts which were required to be transferred to the Investor and Education
and Protection  Fund by the Company in accordance with the provisions of
Companies Act, 1956 (1 of 1956) and rules made there under.

The company’s accumulated losses at the end of the financial year are less than
fifty per cent of its net worth. The company has incurred cash losses of Rs.
9,773,016/- during the current financial year ended on March 31, 2015 and Rs.
7,035,851/ in the immediately preceding financial year.

viil,

ix. Based on our audit procedures the infermation and explanations given by the
management, we are of the opinion that the company has not defaulted in
repayment of dues to financial institution and banks. There are no debenture
holders of the company.




x. According to the information and explanations given to us, the company has not
given any guarantees for loans taken by others from banks or financial
institutions.

xi. According to the information and explanations given to us, the term loans raised
during the year have been applied for the purposes for which they were raised.

xii. According to the information and explanation given to us, no material fraud on or
by the company has been noticed or reported during the year.

For .M. Puri & Co.
Chartered Accountants
{Regn, No. 006352N]}

(Partner)
Membership No. 089976
May 27, 2015

New Delhi

FRH 006352 H *
* NEW DELHI




LEADING [[OTELS LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2015

Note Asat Asat
31 March 2015 31 March 2014
{1ts.) {Rs.)
LUITY AND LIABILITIES
Shareholders’ Fuuds
Share Capntal 2 208,769,290 208,769,290
Reserves and Surplus 3 813,249,715 823,022,731
1,022,019,645 1,031,792,021
Son-Cureend Liabilities
Long-tenn Borrowings 4 1,254,044,357 49416975
Lung-term Provisions 5 293915 272,461
Other Long-term Liabilities 6 94,300,008 268,600,000
1,348,638,772 318.280,436
Current Liabilities
Shorl-term Borrowings 7 69,560,600 666,823,862
Other Current Liabilities 8 119,577,885 29595077
Short term Provisions 5 947 -
189,078,832 696,418,539
TOTAL 2,559,736,609 2,046,500,396
ASSETS
Non-Cusrent Asgets
Fixed Assets
Tongibie Assets 9 1304 421,676 1,261.970,4635
Pre operative Expenditure 19 £,227,793,173 762,473,329
tong-term Loans and Advances 11 18,030,969 17,959,992
. 2,5350,245,818 2,042 403,786
Currcht assels
Cash und Bank Balances 12 7,003,171 1,885,619
Short-termy Loans and Advances 11 2,482,372 2,216,99]
{Other Assets 13 5,247 -
3,490,790 4,090,610
TOTAL 2,559,736,609 2,046,500,396
CORFORATE INFORMATION AND SIGK1FICANT ACCOUNTING POLICIES 1

The accempanying notes T fo 18 are an integral part of the Financial Staterments
" Axs per our repart attached"

For L¥LPuri & Co.
Chartered Accountants
fiirm Registration No.: 006352N

IEERAJ PURE

Partner
Membership Number . 389976

Place; News Dethi
Date; May 27th 2015

ON BEHALF OF THE BOARD OF DIRECTORS

i

SHIV KUMAR JATIA
{Managing Director)
DIN: 00606187

frtt

Leading Hotels Limited

, A
d ) IZ /L_-—A’—-—'z_._L,L “
—
DR. LALIT BHASIN
{Chairman of the Board and Audit Committee)

[3IN: 00001607




LEADING HOTELS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315t MARCH, 2013

Note For the year ended For the year ended
31 March 2015 31 March 2014
(Rs.) (Rs.)
Revenue
Interest Income 483,780 731,452
483,780 731,452
Expenses
Emplovee Benefits Expenses 14 1,021,107 159,621
Finance Cost 15 1,741,386 1,332,576
Other Expenses 16 7,403,686 5,315,936
10,166,179 7,408,153
Profit before prier period items and tax (9,682,399} 6,676,701}
Prior periad items 17 90,618 359,150
Profit hefore tax (9,773,016) (7,035,851)
Tax Expense
Current tax - -
Deferred Tax - -
Profit/(Loss) for the Year (9,773,016} {1,0353851)
Earniugs per equity share {face value of Rs, 10 per share}
Basic {0.47} {0.34)
Diluted {0.47) (0.34)
CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 3

The accompanying notes § to 18 are an integral part of the Financial Statenieitts

"As per our report attached”

For LM.Puri & Co.
Chartered Accountants
Firm Registration No.: 000352N

NEERAJ PURI

Partner
Wembership Number : 085976

5 [FRY 008252 NY
NEW DELHI

Place: New Delhi
Date; May 27th,2013

SHIV KUMAR JATIA
{Managing Dirgctor)

DIN: 006187

ON BEHALF OF THE BOARD OF DIRECTORS

Leading Iotcls Limited

/M, o Ll
" -

DR. LALIT BHASIN

{Chairman of the Board and Audit Commitice)

DIN: 00001607




LEAPING HOTELS LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2815

For the year Ended For the year Ended
31 March 2015 31 March 2014
{Rs.} (Rs.)

A CASH FLOW FROM OPERATING ACTIVITIES
Net protit before tax {9,773,016) (7,035,851)

Adjustments for -
Depreciation

Interest expense 1,333,209 1,217,638
Interest Income (483,780} (731,452}
(Profit¥Loss on sale of fixed assets 177,894 -
Prowisions reversed during the year (272,461) {133,654)
Prior petwod expenses/{income) (net} 920,618 359,150
Provision for CGratuity 293916 272,461
Operating profit before working capital chanyes (8,633,622} (6,051,708)
Adjustments for -
Decrease / (increase) in Other Current Assets (276,629) 2,823.516
{Decrease) / inerease in Current Liabilities 89,983,755 23,005,484
{Decrease) / increase in other Long term Liabilities {174,300,080) (22,600,000)
Deécrease / {increase) in other non-current assets - 200,000
Cash generated/{used) from operations (93,226,496) (2,022,708)
Prior period (expenses¥income {net) {90,618} (359,150}
Ngt Cash flow from Operating Activities (93,317,114} {2,381,858)
B Cash flow from Investing activitics
l.oans received back / (given) (net) (70.977) 4,946,584
Purchase of fixed assets (47,234,079} {348,008,419)
Proceeds from Sale of fixed assets 100,125 -
Pre- Operative Expenditure {460,814,995) 86,451,187
Interest received 483,780 731,452
Net Cash from Investing Activities (507,536,146) (255,879,190)

C Cash flow lrom Finaneing Activities
Repavment of borrowings

Proceeds from borrowings 607,304,020 209,200,416
Finance cost (1,333,209) (1,217,638}
Nei Cash Fom Financing Activities 613,970,811 207,982,778
Met lacrease/{decrease) in cash and cash equivalents (A+B+C) 5,117,552 {50,278,276)
Cash and cash equivalents - Opening 1,385,619 52,163,895
Cush aud cash eguivalents « Closing 7,003,171 1,885,619
For LMLPuri & Co. ON BEHALF OF THE BOARD OF DIRECTORS

Chartered Accountants Leading Hotels Limited

Firm Registeation No.; 006352N

\\N’,&“ /C,_é;( Qlsz,,
W\ Y — —
{LERAJ PURI SHTY KUMAR JATIA Dit. LALET BHASIN
Partner {Managing Director) {Chairman of the Board and Audit Commiltee)
Membership Number : 089976 DIN: 060006187 DIN: 0000 1€ DIN; 00001607

Plage ; New Delhi
Dale; May 27th, 20135




LEADING HOTELS LIMITED
Notes to the financial statements for the year ended 3¥ March 2015

1 Corporate Information and Significant accounting policies
Background

The company incorporated on December 01, 2005 and engaged in the business of hospitality services. The Company is Developing Golf Resort
Complex in Goa.

Significant scecounting policies
{a) .Basis of Preparation of Financial Statements

These Financial statements are prepared in accordance with [ndian Generally Accepted Accounting Principles (‘GAAP®) under the historical cost
convention on the acerual basis except for certain financiat instruments which are measured at fair values, GAAP comprises mandatory accounting
standards as prescribed under section 133 of the Companies Act, 2013 ('the act) read with Rule 7 of the Companies (Accounts) Rules 2014 and the
provisions of the act (to the extent notified).Accounting policies have been consistently applied except where newly-issued accounting standard is
initially adopted ot revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

{b) Use of estimates

The preparation of financial statements in conformity with Generally Accepted Accounting Principles requires management to make estimates and
assumplions that affect the reported ameunts of assets and liabilities, disclosurs relating to contingent liabilities as at the date of the fingncial
statements and reported amounts of income and expenses during the period. Exampie of such estimates nclude provisions for doubtful debts,
provision for income taxes and the useful lives of fixed assets, Actual results could differ from those estimates. Differences between {he actuat
results and estimates are recognized in the year in which the results are known / materialized. Any revision te accounting estimates is recognized

prospectively in current and future periods,

Revenue recognition

Income is recognized over the period in which such services are performed, provided, no significant obligations remain at the end of the period and
collection of resulting receivables is reasonably certain.

The expenses are recognized as and when they accrue.

{d) ' Tangible fixed assets

Tangibie fixed assets are stated at cost less accurnulated depreciation and impairment loss, if any. Direct cost are capitalized until such assets are
ready for use. Capital work in progress comprises the cost of Fixed Assets that are not yet ready for their intended use at the reporting date,

{e) ' Depreciation and amortization

Depreciation on tangible fixed assets is provided on the Straight Line method over the uvseful lives of Assets estimated by the Management.
Depreciation for assets purchased/ sold during a peried is proportionately charged. The Management estimates the useful lives for the other fixed

assets as follows:

% Usefisl Lives
- Furniture & Fixtures 9.50% 10 years
- Vehicles 11.88% 08 years
- Vehicles (two wheelers) 9.50% 10 years
- Office Equipments 19.00% _ 03 years
- Computers 31.67% 03 years

Depreciation on Leasehold Improvements is being charged equally over the period of lease.

& fatd 7
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{g)

(h)

Employce’s benefits

Sthort term employee benefits
All employee benefits payable/available within tweive months of rendering the service are classified as short-term employee benefits, Benefits such
as salaries, wages #nd bonus, ete., are recognized in the Statement of Profit and Loss in the period in which the employee renders the related service.

Post employmeat benefits

Defined contribution plans
Provident fund is a defined contribution plan. The Company expenses its contributions towards provident fund, which are deposited with the

Regional Provident Fund Commissioner.

Defined benefit plans
Gratuity is a defined benefits plan. The present value of obligations under defined benefit plan js determined based on actuarial valuation carried

out by an independent actuary using the Projected Unit Credit Method, which recognizes each period of service as giving rise to additienal unit of
employee benefit entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of estimated fiture cash flows. The discount rates used for determining the present value of
obligation under defined benefit plans is based on the market yields on Government securities as at the Balance Sheet date, having maturity periods
approximating to the terms of related obligations.

Actuarizl gains and losses are recognized immediately in the Statement of Profit and Loss. Gains or lossés on the curailment or settlement of any
defined benefit plar are recognized when the curtailment or settlement oceurs.

Other long-term benefits
Benefits under the Company’s compensated absences scheme constitute other ¢mployee benefit. The liability in respect of compensated absences is
provided on the basis of an actvarial valuation done by an independent actuary at the year end. Actuariai gains and losses are recognized

immediately in the Statement of Profit and Loss.

,Foreign exchange transuctions

Foreign currency transactions are accounted for at the exchange rate prevailing on the date of the transaction. Exchange differences arising on
revenue transactions due to the differences in the exchange rate between the transaction date and the date of setilement of any monetary items, are

taken to the Statement of Profit and Loss.

Monetary assets and monetary liabilities denominated in foreign currency are translated at the exchange rate prevalent at the date of the Balance
Sheet and resultant gain/ loss, if any, is taken to the Statement of Profit and Loss in the period in which they atise.

Taxation

Income tax expenses comprise current tax {i.e. the amount of tax for the period determined in accordance with the Income tax Act, 1961) and
deferred tax charge or credit {reflecting the tax effects of the timing differences between the accounting income and taxable income for the period).
The deferred tax charge or credit and the corresponding deferred tax linbilities or assets are recognized using the tax rates that have been enncted or
substantively enacted by the Balance Sheet date.

Deferred tax asseis are recognized only to the extent there is reasonable certainty that the assets can be realized in the future. However, where there
is unabsorbed depreciation or carry forward loss under taxetion laws, deferred tax assets are recognized only if there is virtual certainty of realization
of such assets. Deferred tax assets are reviewed at each Balance Sheet date and written down or written up to reflect the amount that is reasonably /
virtually certain (as the case may be) to be realized.




0

(k)

{n

(m)

(n)

Earnings per share

The basic earnings per share are computed by dividing the net protit + (Joss) attributable to equity shareholders for the year by the weighted average
number of equity shares outstanding during the year.

Diluted carnings per share are computed using the weighted average number of equity and dilutive equivatent equity shares outstanding during the
year, except where the resulis would be anti-dilutive.

Borrowing Cost

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as part of the cost of
that asset. Other borrowing costs are recognized as expense in the period to which they relate.

Segment Reporting

The company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial
stateruents of the cornpany as a whole.

Impairment of Assets .

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such intication exists, the
Company estimates the recoverable amount of the asset, If such recoverable amount of the asset or the recoverable amount of the cash generating
unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount and the reduction is treated
as an impairment loss and is recognized in the profit and toss account. if at the balance sheet date there is an indication that 2 previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of
depreciated historical cost and is accordingly reversed in the profit and loss account.

Provisions and contingent liahilities

A provision is recognized when the Company has a present obligation as a result of & past event and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and reliable estimate can be made of the amount of the obligation. A
contingent lability is disclosed where there is a possible obligation or a present obligation that may, but probably will nat, require an outflow of
resources. The Company does not recopnize assets which are of contingent nature. However, if it has become virtually certain that an inflow of
economic benefits will arise, (he asset and related income are recognized in the financial statements of the period in which the change oceurs.

Cash and cash equivalents

In the cash fiow statement, cash and cash equivalents includes cash in hand, demand deposits with banks, other short-term highly liquid investments
with original maturities of three months or less.

/Z‘,M s
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LEADING HOTELS LIMITED
Notes to the financial statements for the year ended 315t ¥arch, 2015

As at 31 ¥larch 2015 Asat 31 March 2014
Number Amount MNumber Amount
of shares {Rs.) of shares {Rs.)
2 Share Capital
Authorized
Equity Shares of Rs. 10 each * 25,600,000 150,000,000 25,000,000 250,000,000
25,806,000 250,000,006 25,000,000 250,000,600
Issued, suhseribed and paid up capital
Equily Shares of Rs. 10 each, fully paid up *
Af the beginning and end of the year 20,876,929 208,769,290 20,876,929 208,760,290
20,876,929 208,769,290 ' 20,876,929 208,769,290
* The Company has one class of equity shares having 2 par value of Rs. 10 per share, Each holder of equity shares is entitled to one vote per share with a right
to receive per share dividend declared by the Company. Tn the event of liquidation, the equity sharehalders are entitled to receive remaining assets of the
Company {after distribution of ail preferentiat amounts} in the proportion of equity shares held by the shareholders.
2(a) 20,826,929 (previous year 20,826,929) equity shares of Rs. 10 each fully paid up, are held by Lexon Hotel Ventures Ltd which being a subsidiary of Asian Hotels
{Morth) Limited, the ullimate holding company.
2(b) Shareholders holding more than 5% shares of the Company:

Asat 31 Mareh 2015 Asat 31 March 2014
Number % holding Number % holding
of shares in the shares of shares in the shares
Equity shares of Rs. 10 each, fully paid up ) )
Lexon Hotel Ventures Lid. 20,826,929 99.76% 20,826,929 98, 76%
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LEADING HOTELS LIMITED
Motes ta the financial statements for the year ended 315t March, 2015

Asat As at
31 March 2015 31 March 2014
(Rs.) (Rs. )
3 Reserves and Surplus
Share Premiuvm
At the beginning of the year 833,077,160 833,077.160
Add: Addition during the year - -
At the end of the year 833,077,160 833,077,160
Surplus (Deficit) in the Statement ot Profit and Loss
At the beginning of the ysar (10,654,429) (3,018.578)
Add: Profit/ (Loss) for the year (9,773,016} {7,035,851)
At the end of the year (19,827,445} {10,054,429)
813,249,715 323,022,731
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LEADING HOTELS LIMITED
Notes to the financial statements for the year ended 31st March, 2015

4 Long-Term Borrowings Seeured/ Non~Current Portion Current Maturities #
Unsecured
As at As at As at 31 March As at 31 March
31 March 2015 31 March 2014 2015 2014
(Rs.) (Rs.} (Rs.} {Rs.)
From Banks
~ Term Loan
Yes Bank Ltd* Secured 1,199,144,495 - - -
- ¥ehicle Loans Secured
Axis Bank ** - 605,024 605,624 914,849
Kotak Bank *%* 7,843,147 8,668,348 2,865,462 2,227,404
From Corporates *#+** Unsecured 47,857,215 40,143,603 91,980,395 0,857,948
1,254,044,857 49,416,975 95,450,881 13,000,201
*

1. Term loan has been secured at the interest eate of base rate 10.75% plus 0.62% i.e. 11.37% by Mortgage of fand and building of Goa
Hotels Project on land admeasuring 160 acres and by Charges over moveable Fixed Assets (excluding vehicle) and

Current Assets of Goa Hotels Project. Further, secured by certain holdings of other group companies for which necessary filing and
approvals are yet (o be completed.

*# Axis bank loan for acquition of vehicles {carried interest @ 9.91% to 10.23%) is secured against hypothecation of eeraif vehicles. Balance
repayable in monthly instatlments upto March 2016,

***  Kotak Mahindra bank loan for acquisition of Vehicles carried interest (@ 9.76% to 10.6%% is secured against hypothecation of certain
vehicles. Balance repayable in monihly installments upte May 2019,

#+++ nter Corporate Deposit carries interest rate 13.50% to 15% p.a.

# Current maturities are considered as other current liabilitics (refer to note 8}

Mote: There is no continuing default as on the balance sheet date in repayment of loans and interest thereon.

3 Provisiens Long-Term Shar{-Term
Asat Asat As at 31 March Asat 31 March
31 March 2015 31 March 2014 2015(Rs.) 2014(Rs.)
(Rs.) (Rs.)
Provision for Gratuity 293,918 272,461 947 -
293,915 272,461 947 -




LEADING HOTELS LIMITED
Naotes {p {he financial statements for the year ended 31st March, 2015

As at 31 March Asat 31 March
2015{(Rs.) 2014{Rs.)

6  Other Long Terms Liabilifies
Advances and Deposits for Villa & Development Rights® 94,300,000 268,600,000
94,300,000 268,600,000
* advances & Deposits for Villa & Development rights represents deposit for development rights and advances and deposits from

prospective buyer of Villas constituents forming part of an all Yilla Holtel Compiex of the Company.
7 Short-Term Borrowings

L2

SECURED
From Banks
- Term loan®
ING Vysya Bank Ltd - 179,457,570
- Overdraft Facilities**
ING Vysya Bank Ltd - 282,289,602

UNSECUREDY**
From Corporate 69,500,000 203,076,690

69,500,000 666,823,862

Term foan has been secured by Mortgage of land at the interest rate of 12,05 % per annum and will be repaid in 9 equal
monthly installment (4.45 Crore) starting from 31.10.2813

Overdraft limit (28.50 Crore) has been secured 100 % guarantee by Holding Company

#*% Inter Corporate Deposil carries interest rate from 12.50% to 24% p.a.

Note; There is no continuing default as on the balance sheet date in repayment of loans and interest thercon,

8

Other Current Liabilities

Current maturities of long-term debt {refer to note 4} 95,450,881 13,600,201

Employee reiated payables 700,969 600,405

[nterest due on borrowings 11,571,505 -
Other payables

- Statutory liabilities 3,963,003 2,484,314

- Others 7,891,125 13,510,157

119,577,885 29,595,077

fid
h ,-"‘"'-'-—_'




LEADING HOTELS LIMITED
Notes to the linancial statements for the year ended 31st March, 2015

9  Tangiblc Assets

(Ampunt in Rs.)

Asset description Grass block
Asat Additions Deletions/ Asat Additions Deletions/ As at
31 March 213 adjustments | 3% March 2014 adjustmenis 31 Marel 215
Land 905,194,212 332,759,632 1,237.933,844 43,990,914 1,281,924,758
Lease hold Improvement 3,744,225 - 3,744,225 - 3,744,225
Furniture and Fixtures 507,209 17,600 524,809 43,000 567,809
Vehicles 6,112,388 14,784,879 20,897,267 2,852,596 315,000 23,434,863
Office Equipments 1,422,681 176,681 1,599,362 275,679 56,256 1,818,791
Computers 796,014 289,627 1,085,641 71,890 1,157,531
Totad 917,776,729 348,008,419 - £,265,785,148 47,234,079 371,250 1,312,647,977
Asset deseription Deprecintion
Upto For the year | On deletions/ Upto For the year | On defetions/ Upto
31 March 2013 adjustments | 31 March 2014 adjustients 31 March 2015
Land - - - - -
Lease hold Improvement 178,296 334,389 713,186 534,889 1,248,075
Furniture and Fixtures 47,957 32,283 80,241 58,019 138,260
Vehicles 899,407 1,596,580 2,495,987 2,803,570 75,965 5,223,592
Oftice Equipments 108,288 73,046 181,334 564,473 17,266 728,541
Conipulers 194,216 149,715 343,935 343,898 887,833
Totaf 1,428,165 2,386,518 - 3,814,683 4,504,330 93,231 8,226,301
Asset description Net biack
Asat As at As at
31 March 2003 31 March 2014 31 March 2015
Land 905,194,212 1,237,933,844 1,281,%24,758
Lease hold Improvement 3,563,929 3,031,039 2,494,150
Furniture and Fixiures 459,252 444,568 429,549
Vehicles 5,212,981 18,401,280 18,211,271
Office Equipments 1,314,393 1,418,028 1,090,250
Compulers 601,798 741,706 269,693
Totul 916,348,564 1,261,970,465 1,304,421,676

The management reassessed the remaining useful fife of the Company's fixed assets with effect from 1st Aprit, 2014, as prescribed in Schedule
Il to the Companies Act, 2013. Due to the said reassessment, the depreciation for the current year is excess by Rs. 15,10,541/- Further, based
on transitional provision provided in Nete 7(b) of the said Schedule H, an amount of R5.63,288/- has also been included in depreciation for the
year, representing the carrying amount of the said assets whose remaining useful kife is nil as on 1st April, 2014."




LEADING HOTELS LIMITED
‘Notes to the financial statements for the year ended 31s¢ March, 2813

As at 31 March

Asat 31 March

2015(Rs.) 2014(Rs.)
10 Pre Operative Expenditure
{Pending Capitalization)
Opening Balance 162,473,329 846,537,998
Add 1 during the year
Travelling 13,604,029 21,868,823
[nterest on Loan 127,011,521 78,131,812
Loan progessing fees 224,720,000 3,583,150
Project development 78,924,831 70,136,671
Comrmunication 476,715 571,178
Entertainment 116,165 203,815
Printing and stationary 346,235 344,933
Security 2,053,946 2,095,523
Staff weltare 249,212 150,876
Repair and Maintenance
- Office Equipments 78,354 79,327
- Dthers 268,425 107,507
Rent 3,563,809 2,977,054
Salary and wages 4,839,448 9,166,333
Gratuity 22,401 128,634
Project meetings - -
Site Office Running expenses 4,547,304 4,269,805
Depreciation 4,504,850 2,386,518
Less ; during the year
Transfer to Fixed Assets (Land Cost) 280,286,648
1,227,793,173 762,473,329
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LEADING HOTELS LIMITED
Notes to the financisk statements Tor the year ended 3ist March, 2045

1I FLosusand Advances Long-Tert Short-Term
{Unsecured and considered good, unless stated otherwise) As at Asat As at Asat
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Rs.) {Rs) (Rs.) (Rs.)
Capital Advances 17,857,900 17,057,500
Security Deposits 645,600 623,000 54,753 93,000
Other Loans and Advances
Advances to Vendors
- Considered good 2,337,857 2013496
17,703,500 17,680,900 2,392,610 2,106,496
Prepaid Experises 89,762 104,495
Advance tax and Tax deducted at source 327.46% 279,092 - -
18,030,969 17,959,992 2,482,372 2,210,891
18,030,969 17,959,952 2,482,372 2,210,991
12 Cash and Bank Balances
Cash and cash equivalents
Zalances with Banks
- In current accounts 6,171,426 1,014,787
Cash in hand 831,675 870,832
7,003,571 1,885,619
13 Other Assets
Interest Accrued but not received 5247 -
- - 5,247 -
P




LEADING HOTELS LIMITED

Notes to the financial statements for the year ended 31st March, 2015

For the year ended For the year ended
31 March 2015 31 March 2014
(Rs.) (Rs.)
14 Employee Benefits Expenses
Staff welfare 93,039 36,968
Salary and Wages 928,068 712,500
Gratuity - 13,133
1,021,167 759,621
15 Finance Costs
Interest 1,333,209 1,217,638
Bank Charges 408,177 114,938
1,741,386 1,332,576
16 Other Expenses
Operating, Administration and General Expenses
Advertisement 581,049 3,290
Bogks and Periodical 18,187 23,337
Donation 1,000,000 400,192
Communication 95,900 198,246
Printing and Stationery 257,435 259,242
Conveyance 322,158 41,670
Foreign Exchange Loss (net} 214,298 144,528
Business Promotion 2,399,320 2,226,932
Legal and Professional 888,043 143,030
Loss on Sale of Fixed Assets 177,894 -
Repair and Malntenance

- Office Equipments 46,839 -

- Compuiers 29,787 -
Rates and Taxes 134,836 1,082,628
Audit Fees 224,720 112,360
Travelling Expenses 138,432 79,22
Miscellaneous Expenses 21,804 50,629
Security Charges B52,885 342,610

7,403,686 5,313,956
17 Prior Period Expenses(+) / Income (-)

Salary and Wages 71,300 72,300
Communication - 11,233
Miscellaneous Expenses - 1,236
Legal and Professional - 215,731
Business Promotion - 58,650

Audit Fee 5,618 -

Conveyance 14,0060 -

Interest (500} -
90,618 359,150

& A




LEADING IFQTELS LIMITEN
Noles 10 the financiad statements far the yenr entfed J1at March, 2015

1501 Capital Commitmenta

Estimated amount of ing fo be ted and not provaded For in the fiaanewl staements aggrgate Rs. 441,433,252 (Previows year R 393,927,145/,

1542 Autitors’ remuncration

Partitulars Far Lhe yese ended 31.03.2013 For ite year
ended31.03.2014

Statubory avdi 224720 112,360

Total 224,720 113,250

18,03 Barnings per share:

The compulatian of basic 10d dibued carmmgs! {loss} por share 15 sot out below:

Puriicudaty As at 31.03.2015 Ag ot 31.03.2014
Wumber of shines ding at the | of the year of face value of Rs. 10 cach 0,875,029 20,376,929
Wuinber of shares utstanding at the end of the year of Face value of R, 10 each 20,876,929 20,875,939
Weighted avernge runiber of cquity shams autstending during the year (A} 20,876,928 0,876,925
Profit [Loss) ofter tax for the year (B) (7035,851)
Basic carnings per thare of foce value of Re, 10 Each [uEE]]
Diluted enrnings et shore of face valug of Re. {0 Each 9.4

13,04 Deferred Try

111 vacw of the mzjor capital expansion program and absenes of Farsscenble profits in the ncar fiatuns, deferred ax aysels kave not ke created in e zecounts,

4,85

[ the epinion of blanagement, there & anly o e ble scgrent {“Hospitalin/Hotsl Busitess™ at onc locatios, nmnely Goa (Frulia) 28 covisaged by A i tard I7 “ Sogment repotting .
thed by tie O tA Jards) Ruies, 2004, A lingly, na separate disclomre far scgment repacting is required 1o be tmade in the financlat statemants of the Company.

.6
Emplorees’ Pravidert Fumds and MisceHaneens Provisions Acr, 1932, Payment of Gratuity Act, 1971 and Erployecs Stats Insarance Act, 1948 ane prescatly not appikcabio e the Campany.

1847 Employce Benefits

-Defincd benelit plons

Gravany i payable to i ehgikle cmployecs of the Campany on resignali ! death ot 1 fisabh in terms of the provisions of the Payment orﬁmtuzl) Act. 'I1|e tiabiliry for
gratuity ag at 31 March, 2015 is Rs, 24,8620 showa under “Provisions for Gratu:ty” in the h:]am:c sheet and Rs 22,4014~ shown 29 gratuity exp in the Prc Qperati (i

In s with A ing Standacd 13 {revised 2005}, aetmarial valunhon was dane in roapest of Hie nforesaid dofined benefit plan and o detail of the same; iz given hlow:

(2} Economig Asstniptions:s

ZD{A-ZU'ISI
10) Discouating Rate 181 TA
M_Ianf Growth Paie FAL Y
{e) Expeetcd Rate of Return on Plun Asscts 000 P.A

* FRI R06352 N

NEVADEL
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{th Demographe Assurpisons-~

{a) Renremenr Ane S8 Years
s} Martality Table 1ALM (2006-08%)
{c) Employe: Tursover £ Attntion Rate
18 10 30 Years 2%
0t 45 Years T
Above 45 Years 1,015,

{&) Change in present volee of obigation: -

() Present value of obligation as ot the bagtnning of the perod (010472004 2161
1) Asquisition adustment .
[ Trlercst cost 2131
{d) Corzent servica cost 103223
() Past service post ns.
{£) Benefits pd —
te) Actuartal {gunificss on obli {102,161}

th Present valus oF abbgation as at the crd of petiod 194862

() The amounty o bo recogmzed 1 batiee sheet-

{a) Present value of obligstion as at the cad of the ponod 294862
71} Fair valug of plan asscis os at ihe ond of the pencd e
He) Funded statas £ Difformce (204 4621
{ol) Mt apget fiahiliny) recopruzed in balance shect {254,367}

{#) Expensa recognized in the of profil and lous:-

{a) Curenl secvice doal 103223
b} Past sorvece coat -
(c) Interest cost 2127%
{d} Expected ectum on plan assets an

{5} Mt asrertal (nzin) loss recognized in the period (102,101}
(f) Expenses recognized in the Balance Sheet - Peg Operative expanditure 13401

I1BAE Related Tarty Disclosurs
[Aane of Related Partacs and deseription thereod -

1, Boiding Cantpnuy Loxon Hatel Vessres Lid - Mawritive
Finelirss Hospitaliry & Congwitancy Pre Ly
Astar Hotels iNoeth) Lud

2. Subsitfiaries il

3. Fellow Subsidiaries Hit

4. Aszocinies Mil

5. ey Managemen| Tersonael Br. Shiv Kumar Jatia
Mr Tapesh Blarat Kamar Goenia

6. Relative of Key Mansponent Persounel Nil

{E)Enterpriss awer which key mansgement persoonel ane abls to cxerass significant influcate ard with wlon asserions bave taken place during the year .-

a. Lexon Hotel Yertures Lid.
b. Asian Hetels (Moethy Lid,

(Fipnres in fs )y
Relpted party Name Net Hulance as on H.03,2015 Mature of Transactions
Balance 3 en ‘Transactivncurin
1000
g lhe period
Lexan Hatal VenturesLid, il Fog for architect and interior
design services
3,036,542 18,510,545
Agian Hotels {North) Ld, Hatel Avcommadation Scrviees &
st:_ll'finsumnct payTnl
Hil 1,468,692 #io.501

&




(C) Entcrprae over which etative key management pessanmd are able t exercise sigrficant influsnce asd with whom trnsactions have taken placo dunng the year-

Reiated party Name Met Balance as on 3032015 Nature of Transactions
Balance 13 0 Tramactiondurin
31032013 y .
E the period
Pagus Estates & Hotels Lid 135y Nii 731.04% | Howl Accommedanon Services
8% Contingent Lighilities
{aiPetiens have besn filed agminst the posnt of E | ard costad regul Zone ¢l 1o U Company's project at Goa with the Nattenal Green Tribunal, which ame btng cantested by the
Comparmy. The managensent is confidest of it bring able to succosafully get the petitons quashed and retam its ol which are ial for the completion of its project.

{biSeveral legal disputes, including @ Public Interest Litigation have heen iniiased by the owers andfor tenants of e land scquired by the Company for ity prepect at Gea and athera over the Comprmy™s
tights, process of acqeisition of land and complizace wath the prowsions of Tenancy Act, which ar ponding adjrdicanon at varicus fanzms including at District and High monrts. Based on fegal adviee
and autearnes of sunilar cases i i past, the managemcnt is hopeful of frvorabls quteomes and doss ot farcse: them ta hase any mateoial impsst on the prowress of the proget of the Company,

{e)income Tax Departivent has mised o demend of Ra 1,56,42,887/- {including intetest but cxcludieg ponalties theeoon) n respect of non deduction of s at source on amwanls nemitted (2 Fereign
Campartics MNon-Resideng person on account of Techetical sorvices payment. The conupamy ha appetied against the said vrder, which is pending adjudication.

1514 Dther Informalion

{a}Expenditure in foreign cumency

Faciculnes Fer the Yeat Ended 31.03,13 For the Year Ended 310814
{i{Consultancy foe Re. 68,03,398- Rs. 17,40,8944+
fiiyTechnical FeefProfessional and Consultancy) Hs. 1,21,26,7490 Fs. 1,82,45 560/

i) Travelling Expenses Rs. 13,18.927/ R 4461 530/

18,11 Micrs, Small and Medism Enferprizes
Thereare na amaunts pryabia te Small scale industrics as at year end as corified by the management.

.13 Previos year Fgures have been ru-grouped and rectassilicd wherover nocessary te confinm to the curfent year classificatian.
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